
Informational Guidelines for Users of TurboTax Software 
Regarding HGR Liquidating Trust Grantor Letters 

We have received many questions from unitholders of HGR Liquidating Trust (the “Trust”) who are 
using TurboTax software to complete their taxes with respect to how they should answer the 
questions posed by TurboTax with respect to the grantor letters they received from the Trust.  As a 
courtesy, we have prepared these guidelines to answering those questions, but unitholders are 
reminded that these guidelines are being provided solely for informational purposes and all 
unitholders are urged to consult with their own tax advisors.  Please note that the Trust and its 
affiliates cannot and do not provide income tax advice or guidance. The Trust and its affiliates 
provide no assurances as to the accuracy or completeness of your tax return if you follow these 
guidelines and make no undertaking to update these guidelines.  The guidelines provide numbered 
instructions for the relevant TurboTax questions.  TurboTax was not involved in the preparation of 
these guidelines, does not endorse them, and has no affiliation with the Trust.  

Although the unitholders received a grantor letter, there are several versions of TurboTax that do 
not have a specific area to enter the amounts on grantor letters. The amounts can be entered as a 
Trust Schedule K-1 and the business gain / Form 4797 section can be used for the Business Property 
Gain.  In addition, there several versions of TurboTax and these steps try to accommodate different 
versions of TurboTax.  The Grantor Letters indicate where the numbers should be entered.   If your 
version of TurboTax differs from these steps, you can use the search bar to search for specific Forms 
in order to find the location to enter the amounts.  

  



Here is an example grantor letter used in these steps.



 

  



 

1. As there are several versions of TurboTax, using the 
search feature, search for “sale of business property” and 
then select the “Jump to sale of business property” link at 
the top of your search results. 
If your version does not have this feature, search “4797” 
to see if you are able to enter the gain on Form 4797. If 
you are not able to access sale of business property or 
Form 4797, skip to Step 10. 

 
 

2. On the “Any Other Property Sales?” screen, make sure the 
first checkbox is checked and select “Continue”  
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3. Select “Yes”  

 
4. Select “Edit” or “Add”, then enter “Hines Global REIT 

Properties LP”, the “Business Property Gain or Loss” in the 
“Total Sales Price” box, and “03/28/2013” as the Date 
Acquired and “12/09/2021” as the Date Sold.   Put zeroes 
in “Cost of Property” and “Depreciation Taken” and select 
“Continue”. 

 
 



  

 
5. Select “Real estate that I took depreciation on” and select 

“Continue” 

 

  



 

6. Select “No” for Installment Sales 
 

 
 
 

7. Select “Done”  
 

 
 
 



 
 

8. You may receive this screen.  If so, select “Done”  
 

 
 
 
 

9. You may receive this screen.  If so, select “No”.   
 

 



 

10. Go to the Personal tab and Select “Continue” 
 

 
 
 

11. Select “I’ll choose what I work on” 

 



12. Many versions of TurboTax do not have an option for 
grantor letters.  Instead, you can enter the numbers using 
a Trust Schedule K-1.  Select “Start Schedule K-1” 

 

13. Select “Yes” 

 

 

14. Select “Estates or trusts (Form 1041)” 

 

  



 

15. Enter the name and address of the Trust and select 
“Continue” 

 
 

16. Enter the Trust’s tax ID number and select “Continue” 

 

  



 

17. Select domestic or foreign. Please note that there is no 
Box H on the grantor letter. Check the “Foreign 
Beneficiary” box if the beneficiary is a nonresident alien 
individual, a foreign corporation, or a foreign estate or 
trust. Otherwise, check the “Domestic Beneficiary” box.  

 

18. Select “My K-1 Used a Calendar Year” and select 
“Continue” 

 

 

19. Select “No”   

 



 

20. Check boxes that have an amount and select “Continue” 
a. Box 1 – Interest income 
b. Box 7 – Rental Real Estate Income 
c. Box 14 – Other Information 

 

21. Enter “Interest” amount and select “Continue” 

 



22. If you have a “Business” tab in your version of TurboTax, 
skip this step. We entered the “Business Property Gain or 
Loss” in Steps 1 - 9. 

 
If you do NOT have a Business tab in your version of 
TurboTax and were not able to complete Steps 1-9, then 
enter “Net Long-Term Capital” Gain on this screen. 

 

 

 

Enter if you were not 
able to enter in Steps 1-9 



23. Select “Rental real estate”, Select Continue 

 

24. Are you a real estate professional?  Select “Yes” or “No” 
depending on your profession 

 

25. Did you actively participate in HGR Liquidating Trust 
activity?  Select “Yes” or “No” 

 

  



 

26. Enter the “Partnership Income from Passive Activities” in 
“Box 7 – Net Rental Real Estate Income”, Select Continue 

 

 

27. Related to the prompt to Enter box 9 info, select 
“Continue” and do not enter any numbers 

 

  



28. Enter the amounts from the “Qualified Business Income 
Information” section of grantor letter by choosing the “I-
Section 199A information” drop down and entering the 
grantor letter values. For “B - Foreign taxes”, either: 

a. If this Grantor Letter has your only foreign activity and you know you 
want to take the foreign tax deduction (instead of the foreign tax credit), 
enter the “Total Accrued Taxes related to rents (US Dollar)” from the 
“Accrued Foreign Tax Credit Information (Table 1)”, select “Continue”, 
and skip to Step 33.  (Step 29 and 48 at the end has more information 
about the decision to take the foreign tax deduction or foreign tax credit). 

 
b. If you have other foreign activity, do not enter Foreign taxes and use 

steps 29 – 32 and 40 - 44 to input numbers by country. 

 



29. Go to the website mentioned on page 1 of the Grantor 
Letter: https://www.hinessecurities.com/hgrliquidatingtrust/hgrtaxinformation 

a. Download the “Accrued Foreign Tax Reporting Calculator” which will 
calculate the numbers in excel that you will need to enter in TurboTax 
based on your letter.  See excel rows 32-47 in the screenshot on the next 
page. 

b. TurboTax is designed to use a new K-1 worksheet for each category of 
income for each country. The steps related to foreign tax reporting will 
take some time to enter each K-1.  The end result is to determine if you 
can take a foreign tax credit or foreign tax deduction of the Accrued Taxes 
related to rents. In the example grantor letter used for this guide, the 
amount of foreign taxes accrued is $86 USD (as noted on the following 
page) for an approximate $120,000 investment.  As an illustration, if you 
are in the 32% tax bracket, the benefit is $27.50 as a deduction or $86 as a 
credit.     

 

https://www.hinessecurities.com/hgrliquidatingtrust/hgrtaxinformation


 
 
 
 
 
 
 
 

 



30. For the US passive basket, enter US “Gross Income” and 
select “Continue”. 

 

 
31. For the US passive basket, select “Passive” and select 

“Continue”.   
a. As the note indicates, you need to enter separate K-1 

worksheets for each type of foreign income. You can 
continue with the process and then step 40 continues to 
walk through how to enter the remaining items on the 
table. 

 

 
  



32. For the US passive basket, do not enter numbers and 
select “Continue” for the next two screens. 
 

 

 
  



 
33. Related to the prompt to enter Passive Loss Carryovers 

from prior year, select “Continue” and do not enter any 
numbers 

 
34. Related to the prompt to enter “Qualified Business 

Income Carryovers”, enter if you have any carryovers and 
select “Continue”. 

 



35. Select “Yes” and select “Continue” 

 

 

36. Enter the “Business name” and “EIN of business” and 
select “Continue” 

 

  



 

37. Enter the “199A Qualified Business Income” under the 
“Rental income /(loss) and “Section 199A UBIA” under the 
“UBIA of qualified property for this business” and select 
“Continue” 

 

 

 

 
38. Select “None of these apply” and select “Continue” 

 

 



39. Determine if your income exceeds the amount presented 
which is based on your filing status ($329,00 for married 
filing jointly, $164,295 for married filing separately, and 
$164,900 for all others). 

a. If “No”, Select “No” and “Continue” 
b. If “Yes”, Select “Yes” and “Continue” 

 

 



c. If selected “Yes” above, then you will see this screen                                      
Select “No” and “Continue” 

 
 
 
 

d. Select “No” and “Continue” 
 

 
 
 



e. If you have multiple investments, you may receive this 
last question.  Select “This business is independent of any 
other activities” and “Continue” 

 

 

  



 

40. If you have foreign investments other than this Grantor 
letter, continue with these steps.   If you determined you 
want to take the foreign tax deduction instead of the 
foreign tax credit, do not continue.  

a. To enter the remaining items on the “Accrued Foreign 
Tax Credit Information” table, complete steps 12-19 
above by “Adding Another K-1” each time.  

 
b. Enter the following:  

HGR Liquidating Trust 
PO Box 219010 
Kansas City, Missouri 64121 
85-6328984 

 
 

 



c. Select Box 14, Select “Continue” 

 
d.  Select “B-Foreign Taxes” and select “Continue”. 

 

 
  



41. For the US general basket, enter “Gross income” number 
and select “Continue.” 

 
a. For the US general basket, select “General” and select 

“Continue.” 

 
b. For the US general basket, do not enter any numbers and 

select “Continue.” 

 



c.  For the US general basket, do not enter any numbers. 

 
  



 

42. For each category of foreign basket activity, complete 
Step 40.   

a. For the UK general basket, enter “Gross Income” as 
“Gross Income Sourced at Beneficiary Level: Source 
Income” and select “Continue.” 

 

 
b. For the UK general basket, select “General” and select 

“Continue.” 

 
c.  For the UK general basket, enter “Expenses” as “Other 

Deductions: Foreign Source” and select “Continue.” 

 



d. For the UK general basket, enter Accrued Taxes and 
select “Continue.” 

 

 

 

43. For each category of foreign basket activity, complete 
Step 40.   

a. For the UK Branch basket, enter “Gross Income” as 
“Gross Income Sourced at Beneficiary Level: Source 
Income” and select “Continue.” 

  

 
a. For the UK Branch basket, select “Foreign Branch 

Category” and select “Continue.” 



 

a. For the UK branch basket, enter “Expenses” as “Other 
Deductions: Foreign Source” and select “Continue.” 

 

 

 

b. For the UK branch basket, enter Accrued Taxes and select 
“Continue.” 

 

 

 

 



44. For each category of foreign general, passive and branch 
basket activity, complete Step 40, 42, 43 etc. for the 
remaining items.  

   
 

45. Search “Foreign Tax Credit”, and then select “Jump to 
foreign tax credit” link. 
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46. Select “Continue” 

 
47. Select “Continue” 

 
  



48. Select if you would like to take the deduction or credit for 
the foreign taxes paid, and select “Continue”. 
a. For more information concerning foreign tax deductions 

and foreign tax credits, taxpayers should consult with 
their tax advisor or visit this page on the IRS website. 
https://www.irs.gov/individuals/international-taxpayers/foreign-tax-credit-choosing-to-take-
credit-or-deduction 

 
  

https://www.irs.gov/individuals/international-taxpayers/foreign-tax-credit-choosing-to-take-credit-or-deduction


b. Here are the instructions from TurboTax about the 
decision to take a deduction or credit for foreign taxes 
paid. 

 
 
 
 
 



c. Also, here are additional TurboTax instructions on how 
TurboTax handles foreign income. 

 
Special instructions when multiple categories of foreign income are present 
Foreign tax credits are governed by some of the most complex sections of the tax code. There are some less common 
situations involving multiple foreign income sources that might require special handling. These less common situations may 
require special procedures to generate a return that can be e-filed. This guidance is intended to help explain what those 
special procedures are and when you need to use them. 
 
How TurboTax Works Currently 
 
First, a little background on how TurboTax handles foreign income. We try to make it as easy as possible by identifying 
foreign income that is reported on Forms 1099-INT, 1099-DIV, and K-1. Whenever we identify foreign income, we offer to 
link this income to a Form 1116 when you start the Foreign Tax Credit interview. (Form 1116 is what is used to calculate 
the amount of your foreign tax credit). When different categories of income are present, or there are more than 3 different 
sources in the same category, multiple Forms 1116 must be generated. We generate those forms in a specific order. 
 
If there is any "General category" income reported on a K-1, we'll offer to generate a Form 1116 by linking that income first. 
Next you can generate copies of Form 1116 by linking to "Passive category" income that is reported on Form(s) K-1, 
Form(s) 1099-INT, Form(s) 1099-DIV, in that order. Finally you can generate additional copies of Form 1116 for other 
income by editing/creating more copies and entering income and taxes paid by category and country. 
 
When multiple copies of Form 1116 are required, this method will generate multiple copies of Form 1116 in the correct 
order required by the IRS for the vast majority of taxpayers. You simply report income from forms in the order they're 
presented in the interview. However, in a small number of cases, this will result in forms that are not in the order required 
by the IRS, and special instructions must be followed instead of the standard procedure. 
 
When Special Procedures Must Be Followed 
 
The IRS requires the copy of Form 1116 reporting the largest Foreign Tax Credit to be listed first in the return, and on this 
copy is a summary of the foreign tax credits claimed on additional copies. Since TurboTax generates the forms in the order 
in which they're linked, this sometimes results in the first copy NOT being the copy with the largest foreign tax credit. This 
can result in a return that can't be e-filed. This will usually happen if the foreign income on which you paid the most foreign 
tax is not the first copy of Form 1116 that you create in TurboTax. 
 
How To Create Copies Of Form 1116 In The Right Order 
 
In order to make sure TurboTax generates multiple copies of Form 1116 in the correct order, you should first identify which 
source of foreign income incurred the most taxes. This item will generally result in the largest credit and should be listed 
first. Once you know which income item to list first, make sure the first copy of Form 1116 includes this item. In the 
interview, you do this by NOT "reporting" income from any K-1's or 1099's the first time you visit the Foreign Tax Credit 
interview, except for the income item that generates the largest credit. ("Reporting" income in the Foreign Tax Credit 
interview creates a copy of a Form 1116 and links the income to the Form 1116). The first time through the interview, only 
report income from the item with the largest tax paid. After completing the interview the first time for the largest item, then 
you can revisit the interview and report any other items you have. (Note: "completing the interview" involves answering Yes 
to question about being done with "all Foreign Tax Credit Computation Worksheets.") This will generate the additional 
copies of Form 1116 that you need, and they should be in the correct order. 
 
Here are two sample situations to illustrate the process: 
 
Situation one-Taxpayer has a 1099-DIV with $1,000 in foreign-source dividends and $200 in foreign tax paid. In addition 
the W-2 reports $50,000 of wages, and $20,000 of this amount was earned in a foreign country with $4,000 of foreign tax 
paid on the $20,000. TurboTax will first offer to report the income from the 1099-DIV. But in this case, the largest foreign 
tax credit will be on the wages (which are general category income), so if the 1099-DIV is reported first then the copies will 
be out of order and the return can't be e-filed. The taxpayer should NOT report the income from the 1099-DIV the first time 
through the interview. Instead, the taxpayer will report General category income from the foreign wages and the tax paid on 
that income. After completing the interview with only General category income reported, the interview should be revisited. 
The second time through the interview the 1099-DIV income can be reported. This will create a return that can be e-filed. 
 
Situation two-Taxpayer is a partner in a partnership reporting general category foreign income on a K-1 of $10,000 and 
foreign taxes on that income of $2,000. The taxpayer also received $50,000 of foreign source dividend income on a 1099-
DIV with $5,000 of taxes paid. When the Foreign Tax Credit interview is first visited, the taxpayer will first be asked to 
report the income from the K-1. Since the K-1 income is not the largest foreign tax item, the income should NOT be 
reported (at first). Next TurboTax will prompt you to report the dividend income, which is the largest foreign tax item, so it 
should be reported. After answering all the questions and completing the interview, the taxpayer can revisit the interview 
and report the K-1 income. This will create a return that can be e-filed. 



 
Due to complexities in how the foreign tax credit is computed it is possible in some situations that the income with the most 
taxes may not be the income that generates the largest foreign tax credit. If following these instructions still results in an 
error during Smart Check related to Form 1116, Line 22, then that is what occurred. You'll need to revisit the Foreign Tax 
Credit interview and delete the first copy of the form. Complete the interview, and then start again and re-add the 
information from the copy you deleted. This will re-order the forms. Visit Smart Check again to see if the correct copy is 
now first (i.e. the error has gone away). Repeat this process until the form with the largest credit has moved to the 
beginning. 
 

d. If you select “Itemized Deductions” above, the Accrued 
Taxes show here, and select “Continue” 

 

e. If you select “Take A Credit” above, you will need to 
“Report Income" for each country (3 countries are shown 
below, but there are 8 countries on the letter with 
multiple baskets of income). 

 


